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Description
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Developed by Donald Lambert and featured in the Commodities magazine in 1980, the Commodity Channel Index (CCI) is a 
versatile indicator that can be used to identify a new trend or warn of extreme conditions. Lambert originally developed the CCI 
to identify cyclical turns in commodities, but the indicator can be successfully applied to indices, ETFs, stocks, and other 
securities. In general, CCI measures the current price level relative to an average price level over a given period of time. CCI is 
relatively high when prices are far above their average. CCI is relatively low when prices are far below their average. In this 
manner, CCI can be used to identify overbought and oversold levels.

Parameters

Formula
Step 1: Calculate TP = Typical Price = (High + Low + Close)/3 
Step 2: Calculate MATP = Moving average of TP for the requested n periods and MA Type
Step 3: For each individual TP, calculate DEV = TP – MATP. Then calculate each individual ABSDEV = ABSOLUTE of DEV
Step 4: Calculate MABSDEV = MA(ABSDEV) = Moving average of ABSDEV for the requested n periods and MA Type 
(this ideally by existing formula)
Step 5: CCI = Commodity Channel Index = (TP – MATP)/(0.015*MABSDEV)

Any available moving average typeMA Type

Any number of periods Periods
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Output value(s)

Plot
The plot is in a separate panel at the bottom.
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Quant Script    Syntax

Dialogs
Chart Study Dialog

Short Form

Long Form
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There is one output value resulting from the formula, the Commodity Channel Index.

CCI (Periods, MA Type)

CommodityChannelIndex (Periods, MA Type)
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Sample Chart With Study
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Quant Script    Wizard Study Dialog TM
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Quant Script    Study DialogTM
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