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The Negative Volume Index (NVI) is a cumulative indicator that uses the change in volume to decide when the smart money is 
active. Paul Dysart first developed this indicator in the 1930s. In fact, the Market Technicians Association selected Dysart for their 
annual award in 1990 to recognize his contributions to technical analysis. Dysart's Negative Volume Index works under the 
assumption that the smart money is active on days when volume decreases and the not-so-smart money is active on days when 
volume increases.

Parameters

Formula
Step 1: Initial NVI = 1000
Step 2: Calculate Coefficient = IF(Volume Current Periods < Volume Previous Period , 1 , 0)
Step 3: Current Period Volume index = Coefficient * 1000 * (Source Current – Source Previous) / Source Previous
Step 4: Cumulative NVI = Previous period NVI + Current Period Volume Index

Output value(s)

Plot
The plot is in a separate panel at the bottom.

Any price source (O, H, L, C, OI) or any other built-in or custom studySource
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There is one output value resulting from the formula, the Negative Volume Index.
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Quant Script    Syntax

Dialogs
Chart Study Dialog

Short Form

Long Form
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NVI (Source)

NegativeVolumeIndex (Source)
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Sample Chart With Study
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Quant Script    Wizard Study Dialog TM
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Quant Script    Study DialogTM
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