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The Positive Volume Index (PVI) is an indicator which tracks volume as it increases from the previous day. It was first introduced 
by Norman Fosback in the book Stock Market Logic. The belief behind the indicator is that as volume increases, the investment 
community is unified with the current direction of the market. As this indicator shows the actions of the majority, it is often used 
as a contrarian indicator. Many professional traders utilize the PVI to assess what the smart money is doing in the market. The 
assumption is that on quiet days, large institutions are active in the market.

Parameters

Formula
Step 1: Initial PVI = 1000
Step 2: Calculate Coefficient = IF(Volume Current Periods > Volume Previous Period , 1 , 0)
Step 3: Current Period Volume index = Coefficient * 1000 * (Source Current – Source Previous) / Source Previous
Step 4: Cumulative PVI = Previous period PVI + Current Period Volume Index

Output value(s)

Plot
The plot is in a separate panel at the bottom.

Any price source (O, H, L, C, OI) or any other built-in or custom studySource
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There is one output value resulting from the formula, the Positive Volume Index.
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Quant Script    Syntax

Dialogs
Chart Study Dialog

Short Form

Long Form

TM
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PVI (Source)

PositiveVolumeIndex (Source)
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Sample Chart With Study
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Quant Script    Wizard Study Dialog TM
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Quant Script    Study DialogTM
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